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- He Violated SEC Laws-
. - .”By:Jeremialr O’Léary -
.+ and :Allanr Dodds.Frank: ..
] . Washington Star.Staff Writers; .o+, 20t
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. Max Hugel resigned'today as the
. " CIA’s deputy: director for operations.
" “in the wake of reports that he en-
gaged-in questionable’ stockmarket’
. practices before he bécame chief ofr
“the-agency’s clandestine-service: - -:
CIA director William Casey imme- -
diately: named“Johuor Stein,"a career v
~_CIA officiak who~had:been‘one.of’
- HugeY's deputies; to feplace Hugel. ;-
Stein'met this merning with'mem-
_bers of the Senate Select Committee ]
. on Intelligence'to-inform: them that !
he was.replacing Hugeli 3% 2:=. 0
The ClAsaid in a pressreléase that
. alihough Hugekcontends the allega--
' tions against ‘himr ‘are-*unfounded
~and untrue,” he. had concluded the
. charges.; “have, become " a, burden
. which-he.believes is no longer.fair
to impose on'the agency and the men-
and wornen, who have. worked with.,
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1 eME” HugeL wishes to emphiasize”
* that the allegations against him con |
““cern_his 'private life and have no
i connection’ whatsoever. to his’ asso-]
ciation with CIA or to its activities,”’
the statementsaid.’. 7 L
.. Hugel's” departure * came: after-
~ White House chief of staff James A.*
Baker- IlI telephoned- Casey to tell’
" him-that the-agency’s controversial’
chief of operations hadto go, White:
: House' sources said:*/ 1% .77
7. Inthatconversation, it was agreed’’
- that Hugel would be allowed to re:]
sign. - S
. Casey,decided in January to name
*Hugel;d S6-yearold New Hampshiire
‘businessman who had worked in'the™
- Reagan campaign; to one of the most:
sensitive positions in government. s
Huge first served as a special as~
" sistant to Casey before being named
v as deputy director for -administray
! tiorr-on Feb.-11-and-as deputy direc-y
= tor for operations on May 11. [ ::z%
' ;The-choice.of Hugel.to head ther
operations division, which oversees
- clandestine activities, was made by
i; Casey without consulting top White, |

; House officials and caused an uproar,,
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